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Abstract 

This research work sought to assess the impact of resources control on economic development in 
Nigeria with specific focus on its impacts on poverty level, life expectancy, good health 
educational attainment and self reliance. One hundred and fifty(150) structure questionnaires 
were administered to five categories of respondents- government officials, ministry of finance 
staffs, Internal Revenue Services (IRS) staffs, Civil society organization, and the host 
community in five local governments and four local government areas in Lagos and Bayelsa 
State of Nigeria respectively. The research instruments were face validated by five experts and 
test-re-test method was carried out to test the reliability of the instruments with pearson’s product 
moment correlation coefficient and kuder Richardson’s K-R(20). The valves were 0.87 i.e. 
87%for poverty, 0.82 i.e. 82% for life expectancy, 0.73 i.e. 73% for education and 0.722 i.e. 
72.2% for self reliance. Data were analyzed through descriptive and inferential statistical tools 
such as percentages, Analysis of variance and correlation coefficient. The results reveals that 
Resources control has significant impact on poverty level, life expectancy, good health and self 
reliance but it does not have much influence on education attainment. Based on the findings, it 
was recommended that each state should be allowed to handle their resources and pay returns in 
term of tax remittance to the central government and that there should be trade agreements 
among states. 

Key words: Resources control, Poverty, Water supply, Life expectancy, Education. 
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1.  Introduction     
It has been a controversy issue on whether resources should be control by the state or region to 
which they are exploited or it should be centrally controlled, this issue has started for a long 
time even before independence. Resources such as oil, gold, diamonds and even knowledge 
cannot be neglected at the international market and for many countries these resources keep the 
economy going and satisfy many human needs. The increasing demands for these resources and 
the shortage in supply makes it a necessity for many consumers. For countries that possess large 
deposits of these resources, the wealth accrued from their production and exportation improves 
their economy and so there is a high reliance on these resources. Africa has been blessed with 
numerous resources all of which contribute to its growth and development. With this vast 
amount of resources and wealth amassed from their trade, resources management is very 
important. Resources according to Oronto (2003) are not limited to oil and gas, but for the 
indigenes of the region this mean land for agriculture, waters for fishing, forest for harvesting, 
and air for breathing, as well as other physical and spiritual biota. 

 Resources when properly managed bring economy development, reduce poverty and 
improve the economy of the country. The concept of resources management is closely tied to 
that of resources control and proper natural resources management also involves accountability 
on how these resources and wealth are used. It was observed that resources in Africa have been 
a blessing for some and a curse for others especially the areas where these resources came from 
and that the people in these region live below poverty line, experience poor economic growth 
and a low standard of living when compared to other parts of the country that enjoy the bulk of 
this wealth, this might be as a result of poor resources management.  

The objective of this study is to find out the extent to which resource control has affected the 
economic development of Nigeria in relation to poverty level, life expectancy, education and self 
reliance. 
2. Conceptual Framework 

2.1 Meaning and Concept of Resources    

The word “Resource” according to Otokiti (2008) may be defined as “means of attainment of 
social given ends”. These ends may be the satisfaction of anything useful or anything having the 
attribute of utility may be termed as a resource. Food, clothing, property or capital, health, 
knowledge, freedom, social harmony are therefore resource only because they are useful and 
satisfy some human wants. 

 Resources is something functional and it does not refer to a thing nor a substance, but to a 
function which a thing or a substance may perform or to an operation of attaining a given end 
such as satisfying a want” (Zimmermann,1980),. Thus, a factor such as coal or crude oil 
continues to be a resource so long as it satisfies human wants. It ceased to be a resource, when it 
ceases to be used for the satisfaction of human wants, and therefore equals “neutral staff”. Some 
resources have become ‘neutral staff’ because they ceased to be effectively useful and lack 
continuous contribution to knowledge. 
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 Knowledge according to zimmermann (1980) is the mother of resources and it is the 
greatest of all human resources, through knowledge man is able to solve the mysteries  of natural 
and convert the ‘neutral staff’ of yesterday into resources of today.  

Resources control according to Onigbinde (2008) largely deals with the need to “regain 
ownership, control, use and management of resources primarily for the benefit of the 
communities and the people on whose land the resources originated and secondarily for the good 
governance and development of the entire country”. 

Resources played a key role in the conflicts that have plagued a number of African States over 
the last decade, both motivating and fueling armed conflicts. Revenues generated from these 
resources are not properly used. The oil boom era of the 1970s saw the downward plunge of the 
agricultural sector. There was a complete paradigm shift from the nation’s then agrarian culture 
to an oil driven culture, moving ultimately from renewable natural resources to non0renewable 
resources trade. It could be noticed that from the 70s through to the clearly 80s Nigeria witnessed 
a drastic drop in local food production. Importation rates of foods and finished products 
increased dramatically and Nigeria foreign debt escalated rapidly, bringing the economy to a 
crisis. 

 The oil companies make up the largest industry in the Niger Delta region, despite this 
poverty, low standard of living, unemployment levels are still high, especially in the rural areas 
where oil and gas reserves exist. The same thing applicable to Lagos State where issue of Federal 
Character, quota system practice by federal government short charge Lagos State. The oil well in 
Niger Delta contributes about 80% of federal government revenue. Despite this vast coastal 
wealth, GNP per capital is below the national average of US$280. The oil spills and gas flaring 
have destroyed whole fishing communities, reducing needed fishery resources, terrestrial 
vegetation the  and compromising the health of local people in and around oil installations. 

 The Lagos State is classified by the United Nations as the 6th largest maga city in the 
world and the first in Africa. Its estimated population of 17.5m in 2006 rose to 21 million people 
in 2012 with the growth rate of 5.33% per annum (www.theatlantic.com 2013) Lagos occupies a 
pride of place in its contribution to the economic growth of the nation. The  Lagos City’s 
invaluable contribution in many respects according to Adewusi  

(2005) are evident from the following statistics. 

70% of Country total value Added Manufacturing, 65% country total Value Added Tax and 
substantial percentage of the nation’s Custom and Excise Duties, Home to over 2000 industrial 
establishments (65% of Country total) Home to over 65% of Nigeria’s total commercial 
activities, Home to about 250 financial institutions, Hub of National aviation activities, Home to 
over 200 firms listed on the Nigeria Stock Exchange, Home to 22 industrial estates and several 
Business Districts, Home to 5 (Apapa, Tin Can Island, Ijora, Kirikiri and Ikorodu of the Nation’s 
seaports, Home to trans-National Corporation and National Conglomerates, Has the highest 
National Vehicular Density over 222 vehicles/km against Country Average of 11km 9(1998), 
Over 60% of all GSM calls originates or terminates in Lagos, Account for nearly 60% of 
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Nigeria’s Gross Domestic Product and over 65% of National investments. Despite all these 
contributions, the federal government did not leave up to the expectations. 

2.2 Revenue Derivation: The Nigerian Experience 

Derivation according to Adewusi (2005) is that policy which allows the Federal Government to 
pay any region a percentage of what is derived from their environment. All natural resources 
constitute strength, opportunities and virtues for any state, but this is not the case in Nigeria. 
Lagos and Bayesa State has long been denied its revenue derivation rights from valve added tax, 
seaport, education tax fund and refined oil respectively. 

 The issue of Derivation according to Adewusi (2005) is added as a proviso in the 
subsections and that the principal of derivation shall constantly be reflected in all approved 
formula as not being less than Thirteen Per Cent of the federation account directly from any 
natural resources. It could be noticed that Lagos has been neglected in teams of revenue 
allocation in the past, the situation has become even more precious under the Obasanjo led 
administration I  Nigeria when federal government withheld Lagos State Local governments’ 
fund for three years. It could be noticed that the state and Local Government are disallowed to 
participate in some lucrative revenue yielding areas of the economy. This now make it difficult 
for both State and Local government to generate enough revenue to service their obligation to the 
people they serve. 

 It is extremely appalling to note that Lagos State which habours the Tin-Can Island 
Customs Command with a local generated revenue figure of a monthly target of N4 Billion per 
month amounting N48 Billion per year and about N16.3 Billion from Muritala Muhammed 
International Airpor in a year, surprisingly, Lagos has received no derivation or any special 
allocation for the amount generated from its territory, Lagos State is left with the burden of 
bearing the environmental brunt of urban blight, high population density, heavy vehicular 
volume and other adverse effects. 

Similarly, the Kirikiri Lighter Port Terminal, Apapa won the customes Best Area Revenue 
Generation Award for three consecutive periods. All of this amounted to a total cumulative 
figure of over  50billion Nira in 2005 for these two ports alone. 

Research Hypotheses 

H01: Resources control will not have significant impact on the poverty level of the people of 
Niger  

H02: Resources control will not have significant impact on the expectancy at birth  

H03: Resources control does not have any influence on the education of the people of the area 
mentioned. 

H04: Resources control does not bring about self reliance of the people in the country 
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Research Instrument 
The study made used of both primary and secondary data. For secondary data sources, it relied 
on  newspapers, magazines, reports and documents published by government and non-
government organizations. The work made use of a structured questionnaire as the research 
instrument. This was structure on a “5-point Likert type scale ranges from: very large extent, 
large extent, undecided, small extent and a very small extent.”  

A self prepare questionnaires were administered to five categories of people government 
officials, ministry of finance staffs, Internal Revenue Service (IRS) staffs, Civil society 
organization, and the host community in the two states. 

Population: 

The population of the study comprised of all south-south and south-west state. The study made 
use of one state in each of the zone mentioned, these two state were selected based on 
stratification because of their location and there relevancy to the research in question. 

Sample:  

The areas for this study were Lagos and Bayelsa State which comprised of 57 local governments, 
although only 20 are fully fledged local government while the other 37 are Local development 
Councils in Lagos out of which five local governments were sampled-Apapa, Ikeja, Lagos 
Island, Mushin and Eti-Osa, and 12 local government in Bayelsa out of which Yenagoa, 
Southern Ijaw, Ekeremor and Kolokumo were selected. 

The questionnaire reflect general information about the resource control and was directed at 
ministry of finance staffs, Internal generated service officers, community members, youths, 
women and elders. A total of 2000 questionnaires were distributed and 165 were received from 
those distributed and this gave a response rate of 0.825 i.e.82.5% (65 in Bayelsa and 100 in 
Lagos). 

Validity and Reliability of the Study 

The questionnaire was validated in terms of content and concurrence, the face validity was 
adopted. The pilot study was done; the questionnaire was administered twice at two weeks 
interval, and the k-21 Crombach and test-re-test method were adopted to test for the reliability. 
The result got were as follows; 0.87i.e. 87% for poverty 0.82 i.e.82% for life expectancy, 0.73 
i.e. 73% for education, 0.86% for water supply while 0.722 i.e. 72.2% for self reliance. 

Method of Data Analysis 

The study made use of both parametric and non-parametric statistics i.e. percentages, analysis of 
variance (ANOVA) and regression to analyze both demographic variables and the hypotheses 
stated. 
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Result and Discussion 

Table 1: Demographic Characteristics of Respondents According to State 
Lagos State (n=98)   Bayelsa (n=52) 

Sex: 
 Male      58(59.18%)   35(67.31%) 
 Female      40(40.82%)   17(32.69%) 
Age: 
 25 & Below      8(8.16%)   07(48.08%) 
 25-35      28(22.57%)   09(17.31%) 
 36-45      30(30.61%)   20(38.46%) 
 46-55      21(21.43%)   13(25.00%) 
 56 & above     11(11.22%)   03(5.77%) 
Marital Status: 
 Single       22(22.44%)   10(19.23%) 

Married     74(75.51%)   41(78.85%) 
Divorced     -(0.00%)   02(3.85%) 
Separated     02(2.04%)   -(0.00%) 
Others      -(0.00%)   -(0.00%) 

Highest Education Qualification: 
 WASC      8(8.16%)   05(9.61%) 
 NCE/OND     20(20.41%)   08(15.38%) 
 PGD/HND/B.SC/B.ED   42(42.86%)   29(55.80%) 
 M.ED/M.SC/MBA/MPA   20(20.41%)   07(13.46%) 
 PH.D      -(0.00%)   -(0.00%) 
 OTHERS     08(8.16%)   03(5.80%) 
Table 2: Respondents Opinions on the effects of resource control on poverty level 

Lagos State (n=98)   Bayelsa (n=52) 
To what extent has the resource control affected the following positively. 
Standard of living 
 Very Large Extent    8(8.16%)   05(9.61%) 
 Large Extent     62(63.26%)   43(82.69%) 
 Undecided     02(2.04%)   -(0.00%) 
 Small Extent     23(23.47%)   02(3.85%) 
 Very Small Extent    03(3.06%)   01(1.92%) 
Employment Generation in Nigeria 
 Very Large Extent    2(12.24%)   05(9.61%) 
 Large Extent     56(57.14%)   40(76.92%) 
 Undecided     01(1.02%)   01(1.92%) 
 Small Extent     27(27.55%)   03(5.77%) 
 Very Small Extent    02(2.04%)   22(42.31%) 
Income Level 
 Very Large Extent    18(18.37%)   04(7.69%) 
 Large Extent     35(35.71%)   38(73.08%) 
 Undecided     02(2.04%)   02(3.85%) 
 Small Extent     25(25.51%)   05(9..61%) 
 Very Small Extent    18(18.37%)   03(5.77%) 
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Table 3: Respondents Opinions on effects of resource control on life expectancy 
Lagos State (n=98)   Bayelsa (n=52) 

To what extent has the resource control affected the following positively. 
Life Expectancy at birth   
 Very Large Extent    08(8.16%)   06(11.54%) 
 Large Extent     67(68.37%)   43(82.69%) 
 Undecided     01(1.02%)   -(0.00%) 
 Small Extent     09(9.18%)   01(1.92%) 
 Very Small Extent    13(13.26%)   02(3.85%) 
Child and Infant mortality rate 

Very Large Extent    07(7.14%)   03(5.77%) 
 Large Extent     57(58.16%)   45(86.54%) 
 Undecided     -(0.00%)   -(0.00%) 
 Small Extent     19(36.54%)   03(5.77%) 
 Very Small Extent    15(15.31%)   01(1..92%) 
Number of doctor per 100,000 
 Very Large Extent    05(5.10%)   02(3.85%) 
 Large Extent     18(18.34%)   10(19.23%) 
 Undecided     02(2.04%)   01(1.92%) 
 Small Extent     62(63.26%)   35(67.31%) 
 Very Small Extent    11(11.22%)   03(5.77%) 
 
Table 4: Respondents Opinions on the effects of resources control on education 

Lagos State (n=98)   Bayelsa (n=52) 
 
To what extent has the resource control affected the following positively. 
Adult literacy rate 
 Very Large Extent    08(8.16%)   03(5.77%) 
 Large Extent     22(22.45%)   18(34.61%) 
 Undecided     02(2.04%)   01(1.92%) 
 Small Extent     62(64.28%)   26(50%) 
 Very Small Extent    03(3.06%)   04(7.69%) 
School enrolment rate 
 Very Large Extent    05(5.10%)   02(3.85%) 
 Large Extent     24(24.49%)   15(28.85%) 
 Undecided     -(0.00%)   02(3.85%) 
 Small Extent     56(57.14%)   21(40.38%) 
 Very Small Extent    12(13.26%)   03(25%) 
Teacher/student ratio 
 Very Large Extent    03(3.06%)   04(7.69%) 
 Large Extent     30(30.61%)   7(13.46%) 
 Undecided     02(2.04%)   03(5.77%) 
 Small Extent     52(59.18%)   32(61.54%) 
 Very Small Extent    11(11.22%)   06(11.54%) 
Table 5: Respondents Opinions on the effects of resources control on self reliance 

Lagos State (n=98)   Bayelsa (n=52) 
 
To what extent has the resource control affected the following positively. 
Food Production 
 Very Large Extent    08(8.16%)   02(3.85%) 
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 Large Extent     63(64.28%)   43(82.69%) 
 Undecided     03(3.06%)   01(1.92%) 
 Small Extent     12(12.24%)   03(5.77%) 
 Very Small Extent    12(12.24%)   03(5.77%) 
Balance of payment 
 Very Large Extent    05(5.10%)   03(5.77%) 
 Large Extent     64(65.31%)   40(76.92%) 
 Undecided     -(0.00%)   02(3.85%) 
 Small Extent     19(19.39%)   05((09.61%) 
 Very Small Extent    10(10.20%)   02(3.85%) 
 
Hypothesis 1: Resources Control will not have significant impact on the   poverty  

    Level   of the people of Nigeria 

Table 7.5a below shows the model summary of the relationship between resources control and 
poverty level in Nigeria. The findings revealed that there is a significant relationship between 
resources control and poverty in Nigeria (r=0.431, p<0.005). 

Table 7.5b shows the influence of resources control on poverty level. The regression coefficient 
is -303, suggesting that an increase in resources control will reduce poverty level by 30.3 per 
cent. This implies that if the revenue generated by the state is channeled properly towards 
resources control and economic development, the poverty level in the state will be reduced. The 
result of the analysis of variance (ANOVA) is 33.508 at 1/147 degree of freedom and 5% level 
of significance, revealing that resources control influences poverty level in the states. The 
findings further reveals that resources control have significant impact on poverty level of the 
people in Nigeria (F=33.508,P=-5.589). 

Table 7.5: Model Summary of Relationship Between Resources Control and Poverty Level 
Model Summaryb 

Mo
del  

   R     R 
Square 

Adjusted 
R Square 

Std. Error 
of the 
Estimate  

Change Statistics 
R Square      F                df1      df2        Sig. F 
Change        Change                               
Change 

durbi
nwats
on 

1 .431
a 

.186 .180 .86847 .186             33.508          1        147       .000 .241 

a. Predictors Surveyors: (Constant), Resources Control 
b.  Dependent Variable: Standard of Living 
Source: Field Survey, 2013. 
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Table 7.5b coefficient 

Model Unstandardized 
Coefficient 
  B                Std. Error 

Standardized 
Coefficient 
Beta 

T 
 

Sig. 

1 (Constant) 
   Resources 
   Control 

 4.447           .156 
 
    -303           .052                                   

  
     
     -431 

     28.539 
 
      -5.789 

       .000 
 
       .000 

 

ANOVAa 

Model Sum of 
Squares 

Df Mean Square F Sig. 

1 Regression 
Residual 
Total 

25.273 
110.874 
136.148 

1 
147 
148 

25.273 
.754 

33.508 
 

.000b 

a. Dependent Variable: Standard of  Living 
b.  Predictors: (Constant), Resources Control 

Hypothesis 2: Resources Control will not have significant impact on the life     
Expectance at birth 

Table 7.6a below shows the model summary of the relationship between resources control and 
Life Expectancy in Nigeria. The findings revealed that there is a significant relationship between 
resources control and Life Expectancy in Nigeria (r=0.357,p<0.005). Table 7.6b shows influence 
of resources control on Life Expectancy. The result of the analysis of variance (ANOVA) is 
21.448 at 1/147 degree of freedom and 5 per cent of level of significance, revealing that 
resources control influence Life Expectancy in the states. The findings reveals that resources 
control have significant impact on Life Expectancy of the people in Nigeria (F=21.448,p<0.05). 
This is further confirmed by the result of t statistics which is also significant at 5% level (t=-
4.631). 

Table 7.6a Model Summary 

Model R R Square Adjusted R Square Std. Error of the Estimate 
1     .357a        .127                .121                     .98937 

a. Predictors: (Constant), Resources Control 
Table 7.6b: ANOVAa 

Model  Sum of Squares Df Mean Square F Sig. 
1 Regression 
   Residual 
   Total 

20.994 
143.892 
164.886 

1 
147 
148 

20.994 
.979 

21.448 .000b 

a. Dependent Variable: Life Expectancy at Birth 
b.  Predictors: (Constant), Resources Control 
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Coefficientsa 

Model Unstandardized 
Coefficient 
  B                Std. Error 

Standardized 
Coefficient 
Beta 

t 
 

Sig. 

1 (Constant) 
   Resources 
   Control 

 4.402           .178 
 
    -276           .060                                  

  
     
     -357 

     24.802 
 
      -4.631 

       .000 
 
       .000 

a. Dependent Variable: Life Expectancy at Birth. 
Hypothesis 3: Resource control does not have any influence on the education of the  

    People of the area mentioned. 

Table 7.7a below shows the model summary of the relationship between resources control and 
education level in Nigeria. The findings revealed that there is little or no significant relationship 
between resources control and education level in Nigeria (r=0.286,p<0.005). Table 7.7b shows 
the influence of resources control on school enrolment rate. The result of the analysis of variance 
(ANOVA) is 3.715 at 1/147 degree of freedom and 5 per cent of level of significance, revealing 
that resources control does not have much influence o education attainment of the states. The 
findings also reveals that resources control do not have significant impact on education level of 
the people in Nigeria (F=3.715,p<0.05). The  result is further confirmed by the result of t 
statistics which is also significant at 5% level (t=-3.636). 

Table 7.7a: Model Summaryb 

Model 
1 

R R Square Adjusted  R 
Square 

Std. Error of the 
Estimate 

Durbin-Watson 

1 .286a .082 0.76 1.12350 .140 
a. Predictors: (Constant), Resources Control 
b.  Dependent Variable: School enrolment rate 

 

Table 7.7b: ANOVAa 

Model  Sum of Squares Df Mean Square F Sig. 
1 Regression 
   Residual 
   Total 

4.688 
186.812 
191.500 

1 
148 
149 

4.688 
1.262 

3.715 .210b 

a. Dependent Variables: School enrolment rate 
b.  Predictors: (Constant), Resources Control 
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Coefficientsa 

Model Unstandardized 
Coefficient 
  B                Std. Error 

Standardized 
Coefficient 
Beta 

t 
 

Sig. 

1 (Constant) 
   Resources 
   Control 

 3.350         .201 
 
    -246           .068                             

  
     
     -286 

     16.665 
 
      -3.636 

       .000 
 
       .000 

a. Dependent Variable: School enrolment rate 
 

Hypothesis 4: Resource control does not bring self reliance of the people in the Country 

Table 7.8a below shows the model summary of the relationship between resources control and 
self reliance Nigeria. The findings revealed that there is a significant relationship between 
resources control and self reliance in Nigeria (r=0.332,p<0.005). 

Table 8.8b shows the influence of resources control on self reliance (Food Production). The 
result of the analysis of variance (ANOVA) is 18.283 at 1/147 degree of freedom and 5 per cent 
of level of significance, revealing that resources control influences self reliance in the states. The 
findings reveals that resources control have significant impact on self reliance of the people in 
Nigeria (F=18.283 p<0.05). This is further confirmed by the result of t statistics which is also 
significant at 5% level (t=-4.276). Therefore, hypothesis four is accepted. 

Table 7.8a: Model Summaryb 

Model 
1 

R R Square Adjusted  R 
Square 

Std. Error of the 
Estimate 

Durbin-Watson 

1 .332a .110 .104 1.03248 .150 
a. Predictors: (Constant), Resources Control 
b.  Dependent Variable: Food Production 

Table 7.8b: ANOVAa 

Model  Sum of Squares Df Mean Square F Sig. 
1 Regression 
   Residual 
   Total 

19.490 
157.770 
177.260 

1 
148 
149 

19.490 
1.066 

18.283 .000b 

a. Dependent Variables: Food Production 
b. Predictors: (Constant), Resources Control 
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Coefficientsa 

Model Unstandardized 
Coefficient 
  B                Std. Error 

Standardized 
Coefficient 
Beta 

t 
 

Sig. 

1 (Constant) 
   Resources 
   Control 

 4.243           .185 
 
    -266           .062                          

  
     
     -332 

     22.965 
 
      -4.276 

       .000 
 
       .000 

a. Dependent Variable: Food Production  
 

Findings 

The following findings revealed the effect of resource control on the economic development 
of Nigeria: 

  Resource control can bring about decrease in the poverty level in the country thereby 
bring about economic development of any country. 

  Resource control is the bedrock of a market-driven economy to which Nigeria has 
subscribed. 

  Resource control led to the effective usage of resources in an economy, rapid 
increase in the quantity of goods produce in a country. 

 Resource control brings about increase in life expectance of child and infant mortality 
rate and increase in number of doctor per 100,000. 

  Resources control does not bring about an increase in adult literacy rate and school 
enrolment. 

  Resource control can if properly carried out will lead to diversification of the 
economy based on its resource endowment 

  Resource control brings about fiscal discipline, accountability, openness and 
transparency. 

Policy Recommendations 

Based on the above findings, the following policy recommendations were made: 

a. Based on the above findings, resource control is strongly recommended for Nigeria. 
b.  It was observed that each state were not equally talented with resources be it tangible 

or intangible, each state should be allow to tackle their resource and pay returns in 
terms of tax remittance to the central. 

c. For purpose of intercommunity and intergenerational equity, government should 
establish a common forum where all state of federation can express their views for the 
betterment of the country. 

d. This paper also recommends that there should be trade agreements among states. 
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